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OVe examined the atte l(h(-d

herey with, Receipt & p 1ot March 2017,
made the

d Jar ')‘ ¢ / 3!
£ ]I”"}/ P\‘1.1!1(">dlll With H_‘f’n]”i" to the Audit, we have

of Mandsayr ayment Account, for the year ended on 3 following

t;.)g\'?’\"di [ISH K

pooks of

¢ We certify that the Receipt & Payment Account are in agreement with the
account mainrained at the office of Nagar Palika;
* Wereport the following observations/discrepancies/inconsistencies -
“As per notes to accounts in annexure “A” Attached”.
. 5 wilh the scope of

The observations/di - i g
OI)SC'VdUOHS/dlscrepanues /inconsistencies observed in regard

. , . . - R 8-7.
audit have been detailed out in “Annexure B” along with its sub schedules B-1to©

* Details regarding revenue collection against the budgeted targets and the growth

attained during the year in comparison to previous year in given in “Annexure c.

* Subject to above,-

I, We have obtained all the information and explanations which, to the of best our
knowledge and belief, were necessary for the purposes of the audit;

II.  In our opinion, proper books of accounts have been kept by the above named Entity so

far és it appears from the examination of the books.

. In our opinion and to the best of our information and according to the explanations
given to us, the said accounts, read with notes thereon, given in above Annexure
‘A’ give a true and fair view of t..2 Receipts and Payments account of the Mandsaur

Nagar Palika for the year ended on as at 31st March2017.

C.K. Jain & Associates

place: Ujjain (%3
. : Membersiip No 075397}

‘pate: 12.09.2017 i
Firm Reg. No. 006506C
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o016 was ol Rs. 25,78,96,915.10/
' ’ ’ .
ts opening balance was of Rs
{ Reconciliation for each hmk
' - ¢ c .
car 2015-16.

fited Receipl
31st March
Books Of Accoun
Bank Accoun

pared for they

« As pel Al
Balance as on
whercas m the
Lo 183,840,015/
account was not pre

ank reconciliation Statement for

he year 2016-17 , there is
es 9,35,96,094/- (Cr).

ar, In which B
as prcpal'ed for t
fference of Rupe

s the first ye
unt w
ation di

o This
cach bank acco
opening reconcili

n statement of all the

reconciliatio
noticed that some

the Par‘i‘s.hg_c_ﬂ»_____y‘ve

penses Were not recorded 1N Vtmhré ‘Books of Accounts of
sad as _ahh'_éfigﬂ'_’iﬁ"Anhexure «B.5”.  Necessary
have been passed in the Books of Accounts on

notified by us.

« While preparing the Bank
hank accounts of

income/ex
the Paris!
correction entries
31/03/2017 after being
Balance W€ found some totalling and
annexed in Annexure “B-6". Necessary

correction entries have been passed in the Bocks of Accounts on
31/03/2017. At the Year net totalling difference amounting
Rs.6,61,730/- has been adjusted in opening reconciliation

difference account.

« While checking Cash
balancing mistakes as

« We suggest that current account should be linked with another
sweep account with the bank so that idie fund automatically gets
transferred to short term deposit without affecting the 1iquidit§r of
fund, so that interest income can be earned.

rest in saving bank account and some

h book on the day of its

d to properly book the
"
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« ALL The receipts of inte
FDR. interest were not booked in the cas
recqpts'. The accountant should be advise
entries in cash book from the bank statement.

l”-./‘ v
=< Chatered e\
‘ r“-.r:cour:ianis/ | i
S
(1 "~

Scanned by CamScanner

/

Sk S
4




Ve

/The Municipality maintained 1300}, s of Accounts
‘/d((()\lnllnp system by cmploving casly system of n:] g entry

pet guidance  of Jommt Directop S5 oflce o m‘ l“’;'?"“”ﬂ .,

computenised  at the year end o, the l)lllli"l‘:'t'"(l o
Ledger Accounts and piops g Bank |\l(Uh(‘lll:lll(i'll
The Receipt and Payment Statement hae

basis of computerised data,

been
posting  of
datement,
s been prepared on the

F «  Opening Balances of all Fixed Assets, Investments Current
assels such as receivable Property Tax, Shop Re nl,< e And
current labihtics such as payable (o contractors and suppliers

arc not available. So Balance Sheet could not be prepared.

« Pollowing ave the Bank Accounts, in which during the
Financial Year no transaction of Debit and Credit

current
occurred.

Ralances ol the following accounts are subject to bank
confirmation and reconciliation.
paiculars | Opening | Debit [ Credit [ Closing |
\'l hbad  Bank | 1039560.00 | Nil Nil 10395()0 00 |
)57‘70 o : ‘
Jia  Sahkari | 1856554.80 | Nil Nil 1856554.80W
Bank 12237 | . - I
Post Office | 28810.00 | Nil Nil 28810.00 |
‘Satpuda 89100.00 | Nil Nil 89100.00 |
-Narmada I)
(111001 : : |
‘State Bank Of|47020.00 | Nil Nil 47030.00
' Indore 2940 ' _ .
“State Bank Of] 2732.00 Nil Nil 2732.00
3 | Indore
‘ sansad/vidhayak .
Svndicate Bank 878000.00 | Nil Nil 878000.00
0031 ‘
Total 3763586.80 | Nil Nil 3763586.80

« The Municipality has maintained following Books of Accounts
separately in addition to main cash book :-

1) Sanchit Nidhi C chv&s»t Tm«d)
2) Samajik Suraksha Pension Yojana such as
a) Indira Gandhi Vridhawastha Yojana
b) Vidhva/Talakshuda Pension Yojana
c) Nishakta/Viklang Pension Yojana
d) Sarwa Shiksha Abhiyan
3) UIDSSMT Scheme
4) PM Housing Scheme
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| (1) AUDIT OF REVENUE
NDICATORS
. pica \ OBSERVATIONS
Auditor i
lhk h‘\'\’v have audited all the

re SPOHSH"“ tor audit of | Sources of revenue h()m
i

Various

ANNEXURE- P

REMARKS

[ re ,1Ll&
Audit o revel

. with
o 1][l(d on \)Y us W

i s ¥ e ¥ [
TR G T IS, ali

|
|
e tom varioys SOUTCeS, l)\ qvailable \
’ revet PUS Lapplying s ample o | the he ip of |
eipt
| sources. "1“‘1\ basis, The I)«l lllw vouchers and rece \
} | ol 1o i
arious  sources  have . with |
| ‘\ bee . ~ | books ave ilable \
| A\ reported in |
|
i l AnnexureB1’ annexed to | the ULB. k
"; ll this report. l
o i |
‘ - , [
j./_—.l“_ - )i 14 = '\; . ) T . - e ' XISt
2 1““ Auditor is | We  have checked the | There  do not €
| . 5 RN o R . .
1 Re_sPOl\*‘bl“ for | SOuTCes ol revenue from any delay n
\i . the 1 various sources, by evenue
I ecking c revel > . <111 r
| checking el applying  sample test | depositing
‘1 receipts from the | | check  basis  from  the except when either
! lu)lmlulmls of the receipt . : i
‘. ter files of receipt | there is bank holiday
!.“mm . l l books and they are found
| books & verifies that|to be in agreement with |or there 1is Nagar
1\ (e money received is | the figures reported in the parishad’s holiday.
' ~ jcash book and ledgers.
duly deposited N jThe  same has  been
resp€CtiV€ bank | deposited in the respective

3 Bank accounts.
aCCounts.

Tm of Revenue | The details regarding | Increase in revenue
Collect:on Increase/Decrease in | had been found in all
[ncrease /decrease in | revenue  collection  in | taxes collection.
arious heads in | various heads in property
Ve

pert)’ tax, | tax, Samekit kar, Shiksha
pro .
. ‘ wri vikas upkar
tKar, upkar, Nagri
Sakal
; and other taxes compare
1 «haUpkar,
ghiksh
Nag riyaVikaSUPkar& to previous year have|
a
ther Tax as | been reported in
O
‘ ed tO preVIOUb Annexure “B2” annexed
"compa“e ,,,,, ! —
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any delay in depositing

revenue receipts in o
account
cither
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whoen
| 15 bk
holidav or there . N

P panshad’s holiday l

OBSERVATIONS

IS ) - .
| We  have verified  all the
entries in the

found

reported

We
wregularities

same

cash  boolk
sonice

the

and
had been

rectified on the spot.

shall
specifically mention 1in
the revenue

recovery against the

Quarterly & Monthly

Targets. Any lapses in
shall

revenue recovery

form part of report.

We have pl(“pdl(’d the |
statement of  recovery
against  the budgeted
targets. Complete details

of recovery against the
budgeted targets have
been mentioned in

Annexure ‘B3’ annexed to
this report.
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No
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The entries in Cash i
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|
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is received. l'
S — - .___,_; __\
Fluctuations in
Rudgeted and Actual

re found,

that

figures W€
which  shows
municipality’s budget
has been prepared
based on hypothetical

figures. We suggest

the same to be based

on actual basis based

on practicality. |
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from FDR — 1eld by the | current and ¢
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verity that | teg; Y 0N sampic | accounts  SDYT N
p. . o - Lh(?(‘]\' b(‘lh‘is and T. . with
interest 1Mcome g that . and found | linked .
‘ ALL The S Ny 'L!CCUUH
| duly &, timely interes ¢ receipts of | Autosweep ot
| ) esto — : anlc so that
trecorded  in Cash | - N saving  bhanl: | with the hanl
§ account and  some G [ fund
Bool. i some  FDR | idle .
1 BN . s 1S |
‘ CTest wepe not hooked in .’llll()I'll‘dl.l'!‘il”)’ £
e L
the cagh book on (he day of (ransferred Lo shot
. i receipts. The | term deposit withotd
accountant should he | affecting the liquidit
advise : . ‘hat
advised o properly  book | of fund, SO th
- . . - > B 1
the entries in cash book |interest NCome cal
from the bank statement. be earned.

8 |The  Cases  were | There exist no investments | Municipality should
Investments are | except Fixed deposits with maintainSeparate
made on lesser | Bank. FDRs are invested at | register ~ for FDR,
interest rates shall | the prevailing interest rate. | mentioning the
be brought to the details of each FDR

“hotice of available with the

Commissioner/CMO. ULB.

|
IZ)AUDIT O} EXPENDITURE
R
INDICATORS OBSERVATIONS REMARKS
—_— . . ° - . . e T n -

1 | The auditor is | Audit of Expenditure is|No discrepancies

responsible for audit

of expenditure
under all the
schemes.

carried on by us by applying

sample test check basis.

were observed.

/_"\
7R TN
o\ a

I/\V*

*{ Chay 1

We ha;e#\’/_!erified the entries

(et \ACC(‘-;m

We suggest
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| A the L
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’ Clmewrred e | | expendituie 1 !
‘,(‘\])l‘lllh(‘ll‘ | spported by fexp e
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concerned authority expenses I |
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M the cases where During the course of audit | No Discrepat
aAppropriate sanct . -

has not been | check basis, we did not

obtained  shall  be | come  across any  such

reported and  the | expenditure which had been

compliance of Audit | incurred without obtaining

J obscrvation shall be | permission [rom the
i ensured during the | relevant sanctioning
| Audit. authority.

8 Auditor  shall " be|ULB has not issued|From the verification
responsible for | Utilization Certificates for|of past utilization
verification of | the year under | certificates and
scheme project wise consideration. discussion with the
Utilization management we
Certificates (UC™S) & found that they are
shall be tallied with preparing utilization
certificates properly

Incomed

Expenditurc records and on timely basig

and creation  of as and when they are
P being asked from the

——

Fixed Asscls. /
T e %/35554"3’”‘33'
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ore registers and all | difference
{ N eyl - . . A/ ‘1)
he records maintained [ 9,35,96,09“"/ (Cr)
| Lo .

' OV the municipality and

| found to be proper and

| fair.
2 | Auditor = sh: erifv | - - .orepancies |
— s &I =1 | Tl : s

i I verify | The Municipality | The discrepanci€s

observed  during the

, %that all the books ofi maintained Books of
of audit are

accounts and stores |Accounts on  single | course

are maintained as|entry accounting mentioned infra n

per Accounting Rules | system by employing Annexure ‘A’ 1.e. notes

applicable to ULB, | cash system of | to account attached to

any discrepancies accounting. As  per | the report.

observed should be Juidance of  Joint

Director’s office same

brought into notice.

has been computerised
at the yearend for the

purpose of posting of

Ledger Accounts and

"
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. ‘ Caudit, we found that | recovery
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| i ; of: making necessary
\‘01’.'«13110“5 i ) -
advances. All llu deductions from |
cases of non-recovery melo_\u salary.
shall be specifically
' mentioned in  the |
audit report. - B
"3 Bank Reconciliation | Municipality 1s | Municipality should |
'5'3 ' Statement shall be | preparing bank | prepare Bank
verified  from the reconciliation Reconciliation

|
| . |
| records of ULB & the | statements for its bank | Statement on monthly |

:’ f bank concerned. accounts. All the | or quarterly basis.
!' ,' statements are annexed
[ , :
‘ f to this report In
[’ 'J Annexure “B4”. x
'S |Auditor  shall be|We have verified the | Municipality shouid;

responsible for | receipts and payment of enquire on timely basis

verifying the entries | grants on sample test | for clarifying the“head

‘/— \‘\
\. \(1‘\

)}_?Ck baS1s Wh'le as | under which fhe cxant

@“ \ NS
~ ’ '/,

,m the grant tegl ster.
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= < for project certain project funds for

s - which separate cash
‘ book has been
maintained by the
municipality. The
details regarding the
same are attached
herewith 1n  Annexure

‘B6" attached to this

report.
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(4) AUDIT OF FDR

OBRSERVATIONS |

o T\ ove  audited  the

s We  hawt aud
‘ : el d provided |
\ s held and i |
o the  municipality by
[IRAY sl N
N sample 1CS1
L i |
|
ethod
1
51 tanicipahty has opted for
21 a4 t |
< < Lto 1'(‘]1"‘\‘\'251 ()1; 1}!1‘ l'l)l\)ﬁ‘
“ |
b o its maturity  thereby |
o R R SO A1 sk of not getting timely
==y |
A1 dTenew I renewal of FDRs 1s almost
o o .

',(::_:1 ‘ ' |
$ET 0 L Oone, nil. ‘
o |
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: 1 IS wl D A Al the FDRs have been

low | kept at the appropriate
than | rate of mterest and we
rate | didin’'t come

across  any

Jiately |instances where the FDRs
|

notice | have been kept at low

\
| - 1 A O

Emlc of interest than the
1

). prevaiiing market rate.

}

on '[ Some FDR interest Wv(*,i"(:.

hicd i not booleed he
| ked in the cash
1 the | ‘

he | book on the day of its
1 rreepts. The  accountant
I shiould  be '
LS * advise
| d  to
‘])t'n})(‘l'ly book the cntries
| X
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\
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details |
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Managcemeni should |
maintain pm])n'x"

ypgl;_;j(-]' ;1]1(1 I‘t'('!)ltl_.‘—‘. {

for the FDRs  in |

agreement  with  the |
physical FDRs held by |
the Municipality.

No Discrepancies \'((.’l'(:':
found. ;
|
|

 The

rencwed by the bank |

but the municipulit.\f’
does not record the
mnterest  credited (m(
renewal in cash hook. -‘

In our ()pn,m,m-;n‘h;if(\;c;\ ,

N "\'\ N s | ¢ “lf
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J | as and when 1
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(S} AUDIT OF TENDER 2/ BIDS
o BTN
[CATOP OBSERVATIONS RISMARKS
-] T : T NG Discrepancies found
Ti i1t i« We have audited the No Discrepanct
sponsinie Lchit | tenders/ bids invited by
all  tend bids  the ULB during the
invited by ULB. 'FY.2016-17 on sample
"test check basis, and no
or

[ contraventions

exceptions were noticed

course of

Cduring  the
;audit other than those
| which have been
7 j discussed n next T
[ points.
|
'2 Audﬁor“sf;all check’By applying Sample | No Discrepancies were
We | found.

|
|
!
I
/
i
!
!
l

i'
|
[

i | whether

| tendering procedures
followed for all

| are

| bids.

competitive

Test Check basis,
found that competitive
procedures

the

tenderi..g
are followed by
municipality except in
the cases where only

one bidder was involved
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For C.K. Jain & Associate

@9)\/ i

Chartered >ooo§.:m5$
Membership No. 75397

b

Scanned by CamScanner



NAGAK PALIKA MANDSAUR, DISTRIC MANDSAUR

Receipts & Payment Aczount for the Year ended 31 03.2017
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